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DETAILED ACTION 
Notice to Applicant 

1. Claims 1-23 are pending. Claims 1-14 and 17-23 have been elected. Claims 15 
and 16 have been withdrawn. 

Election/Restrictions 

2. Applicant's election without traverse of claims 1-14 and 17-23 in the reply filed on 
12/18/2006 is acknowledged. 

3. This application contains claims 15 and 16 drawn to an invention nonelected with 
traverse in the reply filed on 12/18/2006. A complete reply to the final rejection must 
include cancellation of nonelected claims or other appropriate action (37 CFR 1 .144) 
See MPEP§ 821.01. 

Claim Rejections - 35 USC § 103 

4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

5. The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 
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2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

6. Claims 1-14 and 17-23 are rejected under 35 U.S.C. 103(a) as being 

unpatentable over Molano et al (US Pat# 6,032,1 35) in view of Schimmel (PG Pub# US 

2002/0103753). 

A. As per claim 1, Molano discloses a settlement system configured to process 
transactions, the settlement system comprising: 

an IC card (Molano: Fig 1, item 24; col 5, Ins 37-39); 

a transaction terminal (Molano: item 12, col 5, Ins 28-37); * 

a plurality of settlement processors (Molano: Fig 1, items 42, 44, 46; col 6, Ins 10-20; 
Fig 26); 

and 

an IC card-holder information storage unit configured to store therein: 

(i) IC card identification information based on which each of a plurality of 
IC cards including said IC card can be uniquely identified, 
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and 

(ii) settlement processor information based on which each of said 
settlement processors can be uniquely identified, wherein each of said 
plurality of IC cards corresponds to predesignated one or more of the 
settlement processors (Molano: col 5, Ins 39; col 5, In 66 to col 6, Ins 2; col 
6, Ins 50-65; col 3, Ins 24-32); 

an approval request receiving unit configured to receive, through said transaction 
terminal, 

IC card identification information, 

settlement processor designation information for specifying one or more of 
the plurality of settlement processors, 

and 

transaction information containing transaction amount data (Molano: col 9, 
Ins 59-63, i.e. receiving unit is "transaction host"); 



and 
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a settlement request unit configured to 

generate settlement request information based on the transaction 
information and the settlement processor designation information, 

and 

to transmit the settlement request information thus generated to one or 
more settlement processors specified by the settlement processor 
designation information (Molano: col 9, Ins 28-58, i.e. settlement request is 
coming from terminal). 

The system of Molano explicitly teaches the use of an IC card for the 
aforementioned features, but fails to explicitly teach a central apparatus distinct from the 
terminal and settlement processors which is functionally inserted between the terminal 
and the settlement processors, wherein the central apparatus contains the 
aforementioned units for card-holder information storage, approval request receiving, 
and settlement request. However, this feature is well-known in the art as evidenced by 
the teachings of Schimmel. 

Schimmel teaches a settlement system utilizing multiple payment sources. Said 
system can be practiced in a distributed or centralized format (Schimmel: abstract; 
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[0111], wherein the server running the "Charge Splitter Application" is the central 
apparatus). The central apparatus has the capabilities of card-holder information 
storage (Schimmel: [0120]-[0127]); approval request receiving: (Schimmel: [0101]; 
[0111]); [0128]) and settlement requesting (Schimmel: [0116]-[0117]; [0128]; [0136]). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to modify the IC card payment system of Molano with the system of Schimmel 
for the reason of upgrading through retro-fit (rather than complete replacement, 
Schimmel: [0070]) the system of Molano by adding the ability to split the costs of a 
transaction between multiple payment sources (Schimmel: [0029]-[0030]). 

B. Claims 2-14 and 17-23 are rejected substantially for the same reasons as 
provided for claim 1. 

Conclusion 

7. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. The cited but not applied prior art teaches smart card payment 
systems integrating a plurality of payment and settlement sources. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Martin A. Gottschalk whose telephone number is (571) 
272-7030. The examiner can normally be reached on Mon - Fri 8:30 - 5:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James P. Trammel! can be reached on (571) 272-6712. The fax phone 
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number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-91g)9 (IN USA OR^SANADA) or 571-272-1000. 
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